


TO: Honorable Mayor Strand DATE: 9/17/15
Members of the City Council

FROM: Todd Prafke
City Administrator

RE: Department Presentation: Police
ACTION/RECOMMENDATION
None needed. For your information only.
BACKGROUND
As has been our past practice, time has been set aside on this workshop agenda for a
presentation on one of the City's Departments. Police Chief Peters will be at the workshop on
Monday evening to provide information on activities in his Department.

Please feel free to contact me if you have any questions or concerns on this agenda item.

TP/bal



TO: Honorable Mayor Strand DATE: 9117115
Members of the City Council

FROM: Todd Prafke
City Administrator

RE: Unpaid Fire Calls and Assessment
ACTION/RECOMMENDATION
None needed. For your information and discussion.
BACKGROUND

In the mid-2000’s, the City Council put in place a fee for Fire Service calls. This fee was put in
place for a number of reasons, some of which | will discuss below. You may note that the fees
paid are to go into a fund for capital replacement of future fire trucks.

We continue to bill the services outlined, but in some instances we have had little cooperation
towards payment. Over the last number of years we have billed about $84,000 and have
received payment for about $79,000 in service calls.

My goal for your workshop on Monday evening is to discuss whether this is a fee that should be
assessed to property owners receiving the service.

When the fee policy was originally established our goal was to collect those sums, from those
with insurance, based on the idea that the vast majority of insurance companies planned to pay
for service and the cost of that payment was calculated into premiums. (By the way, we were
late comers to this type of policy. Most Cities in our area charged the fees a number a years
before a previous Council decided to.)

Without a mechanism to charge we were “leaving money on the table” that could be used
toward capital purchases in the future. It was also our goal not to collect that fee against
properties that were uninsured or underinsured. The fact of underinsured or no insurance could
be demonstrated through correspondence from the insurer that there was no coverage for these
services. The thought on not chasing them was these folks had already suffered a tremendous
loss; it seemed callus to now chase them down for payment of the fee.

While | think those thoughts were wise at the time, | believe times have changed, response to
the fees have changed and therefore, maybe then, so should our approach.

We currently have about $5,000 in unpaid fees attributable to a dozen different individuals over
the last seven years. We have a number of these property owners who either have not
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provided the paperwork from their insurance company (after numerous requests) or just refuse
to pay the fee. My hope is that consideration would be given to modify your policy to allow for
an assessment to the property if payment is not made, regardless of coverage or not.

Assessment of the property is allowed for this purpose under Minnesota Statute 415.015 Subd.
2. The payment could be made within the parameters of your current assessment policy and
Statute that provides for deferment and other payment solutions under certain circumstances.
As an alternative, a new policy could be established as well.

It seems that we are at a stage in evolution of this fee that we attempt to collect it equally (i.e.
everyone pays), or we eliminate it.

Please feel free to contact me if you have any questions or concerns on this agenda item.
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TO: Honorable Mayor Strand DATE: 9/17/2015
Members of the City Council

FROM: Todd Prafke
City Administrator

RE: Hospital Ordinance Modification
ACTION/RECOMMENDATION
None needed. For your information and discussion.
BACKGROUND

As members know the City owns River's Edge Hospital, Clinic and the physical plant and
building that is the BHS skilled nursing facility. To regulate those operations and facilities you
have in place an ordinance that provides the framework for a number of different things
including Commission Members and how the Hospital operates from a perspective of 50,000
feet.

Not too long ago you made a change to membership to include two new members to the
Commission. As a part of that discussion and at a previous goal session you discussed the
provision that provides for purchasing authority of the Commission. The provision related to
purchasing has remained unchanged for more than 20 years and as the Hospital continues to
grow it seems that changes and clarification would be desirable.

Please find attached a redlined version of the proposed modifications to the Ordinance. My
goal for your discussion is to review the suggested changes and for the Council to provide
direction to staff as to your wishes.

The proposed changes focus on a few specific issues related to purchasing levels and when
approval of the Council is needed prior to a purchase.

As mentioned earlier, purchasing levels have remained the same for more than 20 years. If we
were to follow the letter of the ordinance today it would mean that your operation would grind
very slowing and your Council meeting would be filled with Hospital purchases. Today we are
buying implants that can exceed the $15,000 threshold. | believe the goal of the original and
current ordinance is to ensure that the Hospital is in compliance with its’ budget and to guard
against things getting too far out of hand too quickly while helping to maintain a needed level of
control related to the development of infrastructure. The proposed ordinance is patterned after
the current City Purchasing Policy that you and City staff use on a day in and day out basis.



Lastly, it more clearly identifies the threshold by which changes to the facility can be made
without Council approval. This is one of the important control factors related to expansion and it
is clear that the Council should maintain appropriate control over significant physical change or
expansion of the facilities on the Hospital campus.

| do not see any fiscal impact and | do not think these modifications will change the way you
have operated over the last couple of years, but the change will provide clarification for the
Hospital CEO and | as changes seem to occur more quickly in the medical business as a whole
and specifically with your Hospital.

Again, the overall goal seems to be to allow the Hospital to operate in an efficient manner
without undue process through the Council and balancing that with the Council's need to
understand the activity of the Hospital while maintaining the appropriate level of management
and fiduciary oversight.

Please feel free to contact me if you have any questions or concerns about this agenda item.
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Subject to such limitations that may be prescribed by rules, the municipally-owned Community Hospital,
nursing home, medical clinic and ambulance services, shall be operated primarily as a general hospital,
medical clinic, nursing home and ambulance service, and the Commission shall from time to time
establish and provide for setting of rates and suitable charges for the use of the Community Hospital,
nursing home, medical clinic, and ambulance service and its facilities, and for payment and collection of
same. In fixing such charges and rates and in all other business practices the Commission shall have in
mind this purpose; that the Community Hospital, nursing home, medical clinic, and ambulance service
shall be self-sustaining insofar as proper business practices can make it so; to accomplish that purpose
the Commission, among other business practices, may provide security and for services to be rendered to
patients. Said Commission shall at all times keep and cause to be kept true and correct books and
accounts wherein shall be entered all receipts and disbursements and all business transactions
appertaining to the operation of the hospital, medical clinic, nursing home or ambulance service and
property. The—and-said Commission shall make to the Council during the month of May or following the
completion of the Hospital's independent audit a full and accurate detailed report of all receipts and
disbursements and of all the doings and transactions in the operation of such hospital, medical clinic,
nursung home and ambulance service and the management of the Commussnon

operatang and managlng sald hospltal medlcal cllmc nursung home and ambulance service shall be
deposited with the Hospital Commission approved depositories, and all expenses and disbursements
incurred in the operation thereof shall be paid by-using standard banking transaction proc . No debt
shaII be issued bv the Hogm_ wnthout gpproval of the Cltv Councul eheek en—sa;el—mdebtedr—\ess—shau-be

Sec. 6-2628 Capital Items, and Emergency Facilities Purchasing

Capital Items shall include any equipment or group of different equipment whose intended use in an
integrated manner supports the provision of a singular service, project or program and is-has a useful life
in excess of one year and a purchase price of greater than $5.000. Capital purchases costing between
$35,000 and $49,999 shall be made only after multiple written quotes have been solicited and
recommended by the Commission for approval and approved by the City Council. Capital purchases of
$50,000 or greater shall be allowed only after formal sealed bids have been received and recommended
by the Commission for approval and approved by the City Council. The sealed bid process shall be as
outlined in State Statute and/or the City’s purchasing policy and all bids shall be publically opened and
read.

No alterations, repairs or improvements to the hospital, medical clinic or nursing home shall be made by
said Commission, with a costirexeess of $345,000.00 to $49,999, without first obtaining_multiple written
quotes and the approval of the Geuneil-Counciltherefer._No alterations, repairs or improvements to the
hospital, medical clinic or nursing home shall be made by said Commission, with cost of $50,000 or more,
without first obtaining formal sealed bids and the approval of the City Council. The sealed bid process
shall be as outlined in State Statute and/or the Cutvs purchasmq DOIICV and aII blds shall be oublucgm
opened and read. d iz —Capital
Eequipment that needs |mmed|ate reglacement due to a malfunctlon whlch compromises the hosgltal

ability to provide patient service or provide an appropriate hospital environment may be made at the
discretion of the Commission under rules it may establish but must be sent for review and ratification to

the City Council if in excess of $50,000.

e { Formatted: Font: Bold

---{ Formatted: Font: Bold




The Commission may develop purchasing rules or policies that are more restrictive in nature than those
provided for in this sectionerdinance. Copies of any such rules or policies must be provided to the City
Administrator’s Office upon adoption.

Sec. 62-629 Minutes and meeting material to the City Clerk-Administrator S -{Formatted: Font: Bold

A copy of the agenda minutes and supplementary materials for each meeting of the Commission shall be
provided to the City Clerk-Administrator prior to each meeting.

Secs. 2-630-2-646. Reserved , , ) - o .- { Formatted: Font: Bold




TO: Honorable Mayor Strand DATE: 9/18/2015
Members of the City Council

To afke
City Administrator

C //School Joint Meeting Update
ACTION/RECOMMENDATION
None needed. For your information and discussion.
BACKGROUND

My goal for this meeting is to provide you with an update of the work of the City/School Joint
meeting. | know that may seem redundant in that you will be meeting with the School Board
before the discussion on the memo occurs but | want to make sure all are aware of the process
and the most important elements of the documentation that was provided in the joint meeting
packet.

A number of actions are planned to occur in the next 1 to 5 weeks and | thought it important to
provide an opportunity for a recap of the work done so far. In addition, this is a topic where you
have invested significant time and resources.

Discussion will be focused on the “Shared Use Agreement” as it is now called and the new
“Land Trade and Grading Agreement”. Modifications to the Shared Use Agreement have been
made since the previous meeting a couple of weeks ago as Superintendent Peterson and | work
on the details and address issues as the project continues to evolve. Members of the
subcommittee have provided input and suggestions related to policy issues that are significant
to each respective body.

Some of the significant issues that saw modification or enhancement in the Shared Use
Agreement were in the following areas:

e Conflict Resolution in the areas of:
o Cancelation of events. Whose has authority over the other entity’s property?
o Scheduling and scheduling conflicts and priorities, process and software
o Inclement weather

Enhanced liability responsibility fanguage

Use of alcohol and carrying of firearms on to the property

A less structured/more flexible committee system

Termination timeline
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As you know, the Subcommittee and the Joint group have reviewed this and from my
perspective it is ready for action. | anticipate the School Board will be taking action after the
joint meeting.

The site plan is in final, although not fully detailed, form. All needed approvals have been
provided for.

The School Board opened bids and are expected to act on bids at their meeting on the 21%,
which will occur simultaneously to the Council's workshop. The bids came in wonderfully under
the engineer's estimate. The apparent lowest qualified bid was $1.9 million compared to the
Engineer’s estimate of $3.2 million.

Attached please find the latest version of the Shared Use Agreement and a site map that | hope
will provide you with a pretty good understanding of the planned layout.

Also attached is the Land Trade and Grading Agreement.

The Land Trade and Grading Agreement was put together by both the City and School District
Attorneys. The goal of this document is threefold as follows:

e Act as a purchase agreement. By approving this you will be entering into an agreement
for the swap of land as contemplated.

e Allow the grading to occur on your current and future property under the contract based
on bids opened by the School.

e Allow for the payment from you to the District for the City’s share of rough grading.
While the final amount is not determined, it is based on the process for fill/cut and utility
placement. The work needs to be completed together because the land is designed to
work as one in a number of ways, including access and maybe most importantly,
stormwater. |n addition, as mentioned earlier, we got great bids.

This document is needed as the land transfer is not able to occur prior to mid-October due to
plat and other timeline related issues.

As an aside...cooperative efforts like this one, are much more difficult, much more complicated
and have the potential to pull apart. You and staff are essentially building a new team with the
work that you are doing and it takes time. We must be careful to ensure that we are meeting
our needs, but also appropriately addressing the needs of our partners. Doing all of this is very
challenging work for all those involved. Although it is very challenging, it also has great
potential to be more efficient and provide opportunities that are enhanced for your community
members.

Please feel free to contact me if you have any questions or concerns about this agenda item.

TP/bal
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LAND TRADE AND GRADING AGREEMENT

This Agreement made and entered into by and between the City of Saint Peter,
Minnesota, a municipal corporation under the laws of the State of Minnesota, hereinafter
referred to as CITY and Saint Peter Independent School District 508, a school district, under the
laws of the State of Minnesota, hereinafter referred to as DISTRICT, the day first written below.

WHEREAS, the CITY is the owner of a tract of land legally described as follows:

The South Half of the Southwest Quarter (S %2 of SW %), Section
Seventeen (17), Township 110 North, Range 26 West, Nicollet County,
Minnesota, EXCEPTING THEREFROM the following described parcel of
land:

All that part of Parcel 2, Nicollet County Right of Way Plat No. 1, lying in
the Southeast Quarter of the Southwest Quarter and the Southwest
Quarter of the Southwest Quarter of Section 17, Township 110 North,
Range 26 West, Nicollet County, Minnesota, described as: Commencing
at the South Quarter corner of Section 17; thence North 00 degrees 07
minutes 44 seconds East (assumed bearing) on the East line of the
Southwest Quarter of Section 17, a distance of 946.54 feet to a
Southeasterly corner of said Parcel 2 and the point of beginning; thence
continuing North 00 degrees 07 minutes 44 seconds East on said East
line, 151.69 feet to a Northeasterly corner of said Parcel 2 and a point on
a 5784.48 foot radius nontangential curve to the left having a central
angle of 02 degrees 52 minutes 06 seconds and a 289.55 foot chord
which bears South 51 degrees 26 minutes 39 seconds West; thence on
the curve and Northeasterly line of said Parcel 2, a distance of 289.58
feet to the point of tangency; thence South 50 degrees 00 minutes 36
seconds West on said Northeasterly line, 936.91 feet to a point on a
1085.90 foot radius curve to the right having a central angle of 21
degrees 42 minutes 59 seconds; thence on the curve and said
Northeasterly line, 411.58 feet; thence South 18 degrees 16 minutes 25
seconds East, 20.00 feet to a point on a 1105.90 foot radius
nontangential curve to the right having a central angle of 15 degrees 36
minutes 33 seconds and a 300.35 foot chord which bears South 79
degrees 31 minutes and 51 seconds West; thence on the curve 301.28
feet to the point of intersection with the North right of way line of a public
road being 41.25 feet North of the South line of the Southwest Quarter of
Section 17; thence North 89 degrees 56 minutes 24 seconds West; not
tangent to previous curve on said right of way line, 52.57 feet; thence
South 00 degrees 03 minutes 36 seconds West, 41.25 feet to a South line
of said parcel 2 and the South line of the Southwest Quarter of Section
17; thence South 89 degrees 56 minutes 24 seconds East on said South
line, 375.64 feet to a point on a 1205.90 foot nontangential radius curve to
the left, having a central angle of 21 degrees 54 minutes 01 seconds and
a 458.13 foot chord which bears North 60 degrees 57 minutes 37
seconds East; thence on the curve and Southerly line of said Parcel 2, a
distance of 460.93 feet to the point of tangency; thence North 50 degrees
00 minutes 36 seconds East on said Southerly line, 936.91 feet to a point
on a 5664.48 foot radius curve to the right, having a central angle of 01



degrees 56 minutes 22 seconds; thence on the curve and said Southerly
line, 191.75 feet to the point of beginning;

and

Parcel No. “16” of Nicollet County Right-of-Way Plat No. 27. And Parcel
No. “2N1" of Revised Nicollet County Right-of-Way Plat No. 1 for CSAH
5, according to the plat thereof on file in the office of the Nicollet County
Recorder;

WHEREAS, the DISTRICT is the owner of real estate legally described as follows, to-wit:

The Northwest Quarter of the Southwest Quarter (NW %2 of SW %) and
the West Half of the Northeast Quarter of the Southwest Quarter (W %2 of
NE % of SW %) of Section Seventeen (17) in Township One Hundred Ten
(110) North, Range Twenty-six (26) West, Nicollet County, Minnesota;

WHEREAS, the parties have caused the above described tracts to be platted into the
Plat of Magner Farm Subdivision;

WHEREAS, attached hereto and incorporated herein as Exhibit A is a proposed revised
Plat of the Magner Farm Subdivision which subdivides Block 1 Magner Farm Subdivision into
Lot 1, and Lot 2, Block 1 of the Revised Plat of Magner Farm Subdivision;

WHEREAS, it is the intent of the CITY to convey its interest in Lot 2, Block 1, Revised
Plat of Magner Farm Subdivision to the DISTRICT under the terms and conditions of this
Agreement;

WHEREAS, it is the DISTRICT’S intent to convey its interest in Lot 1, Block 1, Revised
Plat of Magner Subdivision to the CITY under the terms and conditions of this Agreement;

WHEREAS, the combined tracts are presently in need of certain site grading activities;
WHEREAS, it is economical for the parties to do said grading as a joint undertaking;

WHEREAS, the parties agree to delegate to ISG Engineering the authority to determine
the amount of grading necessary for each party’s obligated tract;

WHEREAS, it the CITY’S intention to pay for all grading services performed on Lot 1,
Block 1, Revised Plat of Magner Farm Subdivision, excepting therefrom the grading necessary
to created the pond lying in Lot 1, Block 1, as identified as #13 on Exhibit A;

WHEREAS, it is the DISTRICT’S intent to pay for all the grading services performed on
Lot 2, Block 1, Revised Plat of Magner Farm Subdivision plus the grading necessary to create
the pond lying in Lot 1, Block 1, as identified as #13 on Exhibit A,

WHEREAS, the CITY agrees to accept the DISTRICT’S storm water in the CITY’S storm

water retention ponds in exchange for the DISTRICT compensating the CITY for the diminution
in value of the CITY property.

10



NOW THEREFORE, in consideration of the mutual terms and conditions set forth herein,
the parties each agree as follows:

1. TRADE. That the CITY shall convey all its right, title and interest in and to the
proposed Lot 2, Block 1, Revised Plat of Magner Farm Subdivision to the DISTRICT:

Iin exchange, the DISTRICT will convey all its right, title and interest in the following tract:
Lot 1, Block 1, Revised Plat of Magner Farm Subdivision;
to the CITY.
2. ADDITIONAL COMPENSATION. That the DISTRICT shall pay the CITY the
sum of $12,201.00 as for the reduction in property value experienced by the CITY by virtue of

accepting the DISTRICT’S storm water into the CITY’S storm water retention ponds.

3. DEED/MARKETABLE TITLE. At closing each party shall deliver to the other
party:

A. Warranty Deed, conveying marketable title, subject to:

1) Building and zoning laws, ordinances, state and federal
regulations;

2) Restrictions relating to use or improvement of the property without
effective forfeiture provisions;

3) Reservation of any mineral rights by the State of Minnesota;
4) Utility and drainage easements which do not interfere with existing
improvements.

4, POSSESSION. Each party shall deliver possession of the property to the other
not later than the day of closing.

5. TAXES AND ASSESSMENTS. Each party shall pay the 2015 real property
taxes as shown on each party’s real estate tax statement. Taxes for all prior years shall be paid
by each respective party on its respective tracts. Assessments, either general or special, for
improvements completed prior to the date of Closing, whether matured or unmatured, shall be
paid in full by each respective party.

6. REPRESENTATIONS AND WARRANTIES. Each party warrants and
represents to the other party that the following statements are true and accurate as of the date
of this Agreement and the Closing Date:

A. Title. Each party is the record owner of good and marketable title to its
above described Property. So long as this Agreement remains in force,
the other party shall not make or suffer any mortgage, lease, conveyance
or other transfer, lien or encumbrance of all or any portion of the Property
in a manner which will not be released at or prior to Closing.



Capacity. Each party has the full capacity, right, power and authority to
execute, deliver and perform this Agreement and all documents to be
executed by each party pursuant hereto.

Hazardous Substances. Neither party has knowledge of, nor has either
party used, generated, stored, treated, released, dumped or disposed of
any Hazardous Substances (as defined below), toxic substances or waste
in or about the Property, or into the sewage or other waste disposal or
draining system serving the Property. Each party understands and
agrees that, as between the parties, each party is solely responsible for
liability under any Environmental Laws, including any requisite clean up of
any Hazardous Substance, which arise as a result of use of its. To each
party's knowledge, neither party has received any written notice from any
governmental authority concerning the presence of any Hazardous
Substance located on, in or under the Property.

1. “Environmental Law" means the Comprehensive Environmental
Response, Comparison and Liability Act (“CERCLA"), 42 U.S.C.
§9601 et seq., the Resource Conversation and Recovery Act, 42
U.S.C. §9601 et seq., the Federal Water Pollution Control Act, 33
U.S.C. §1201 et seq., the Clean Water Act, 33 U.S.C. §1321 et
seq., the Clean Air Act, 42 U.S.C. §7401 et seq., the Toxic
Substances Control Act, 33 U.S.C. §1251 et seq., all as amended
from time to time, and any other federal, state, local or other
governmental statute, regulation, rule, law or ordinance dealing
with the protection of human health, safety, natural resources or
the environment now existing and hereafter enacted; and

2. “Hazardous Substance” means any pollutant, contaminant,
hazardous substance or waste, sold waste, petroleum product,
distillate, or fraction, radioactive material, chemical known to
cause cancer or reproductive toxicity, polychlorinated biphenyl or
any other chemical, substance or material listed or identified in or
regulated by any Environmental Law.

Proceedings. To either party’s knowledge there is no threatened or
pending action, litigation, or proceeding by any organization, person,
individual or governmental agency (including governmental actions under
condemnation authority or proceedings similar thereto or Environmental
Laws) against the Property or against either party with respect to either
party's interest in the Property.

Governmental Notices. To either party's knowledge neither party has
received notices from municipal or regulatory bodies that the Property is
in violation of the provisions of any federal, state, local or other
government building, zoning, environmental, health, fire, safety, platting,
subdivision or other law, ordinance or regulation.

Wells; Private Sewage. Both parties certify and warrant that to its
knowledge there is no well on the Property within the meaning of Minn.
Stat. 103l.  This representation is intended to satisfy the requirements of
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that statute. Each party certifies that (i) sewage which will be generated
at the Property does go to a facility permitted by the Minnesota Pollution
Control Agency, and (ii) to each party’s knowledge there is no existing or
abandoned individual sewage treatment system on the Property.

G. Storage Tanks. The parties discloses that there are no underground
storage tanks about the Property, in use or abandoned, and no such
tanks have been removed during each party’s ownership of the Property
except in compliance with applicable Federal, state and local statutes,
regulations, ordinances and other regulatory requirements regarding such
removal.

H. Mechanics Liens. Each party has paid for, or will pay in full either on or,
before Closing, for all work, supplies and materials, performed upon and
supplied to its Property by or on behalf of the property’s owner.

Survival of the Representation and Warranties. Each of the party’s representations
and warranties herein contained shall survive the Closing and delivery and recordation of the
Deed.

7. BOUNDARY LINE, ACCESS, RESTRICTIONS AND LIEN WARRANTIES.
Each party warrants that there is a right of access to the real property from a public right of way.
Each party warrants that there has been no labor or material furnished to the property for which
payment has not been made. Each party warrants that there are no present violations of any
restriction relating to the use or improvement of the property. These warranties shall survive the
delivery of the deed

8. CLOSING DOCUMENTS. At the Closing, each party shall execute and deliver
the following:

A. Deed. The Deed subject to any Permitted Exceptions and Certificate of
Real Estate Value;

B. Seller's Affidavit. A standard Seller's Affidavit with respect to
judgments, bankruptcies, tax liens, mechanics liens, parties in
possession, unrecorded interests, encroachment or boundary line
guestions, and related matters;

C. Nonforeign Affidavit. An affidavit which states that either party is not a
“foreign person” within the meaning of Section 1445 of the Internal
Revenue Code; and

D. Miscellaneous. Such other instruments, easements and documents as
are reasonably required by the parties to accomplish the intention of this
agreement.

9. CLOSING COSTS. Each party shall pay its respective closing costs.

10. NOTICES. Any notice hereunder shall be given in writing to the party for whom it
is intended, in person or by certified mail, at the following address as may be designated in
writing:



CITY: City of Saint Peter
City Administrator
Municipal Building
227 S. Front Street
St. Peter, MN 56082

St. Peter City Attorney
P.O. Box 57
St. Peter, MN 56082

DISTRICT: Saint Peter School District 508
Superintendent Paul Peterson
100 Lincoln Drive
St. Peter, MN 5608

11. SURVIVAL OF COVENANTS. All of the terms, conditions, covenants and
agreements contained in this Agreement shall survive the Closing.

12. GOVERNING LAW. The validity, construction and performance of this
Agreement shall be governed by and construed in accordance with the laws of the State of
Minnesota.

13. HEADINGS. The headings in the sections of this Agreement are inserted for
convenience only and shall not constitute a part hereof.

14. SEVERABILITY. If any clause or provision of this Agreement is illegal, invalid or
unenforceable under any present or future law, the remainder of this Agreement will not be
affected thereby. It is the intention that if any such provision is held to be illegal, invalid or
unenforceable, there will be added in lieu thereof a provision as similar in terms to such
provision as is possible and legal, valid and enforceable.

15. AMENDMENTS. No modification of this agreement shall be valid or binding
unless such modification is in writing, duly dated and signed by both parties.

16. GRADING CONTRACT. Attached hereto and incorporated herein as Exhibit B is
a joint Grading Contract with Dirt Merchants, Inc. It is agreed that the grading may begin prior
to the property transfer. It is further agreed that the CITY shall pay all grading activities on Lot
1, Block 1, except 35% of the grading necessary to create the pond lying in Lot 1, Block 1, as
identified as #13 on Exhibit A and the DISTRICT shall pay all grading activities on Lot 2, Block
1, and 35% of the grading necessary to create the pond lying in Lot 1, Block 1, as identified as
#13 on Exhibit A.

Dated: , 2015 CITY OF SAINT PETER

By

Timothy Strand, Mayor

By

Todd Prafke, City Administrator
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Dated: , 2015 SAINT PETER INDEPENDENT SCHOOL
DISTRICT 508

By

Paul Peterson, Superintendent
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4 KRAUS ANDERSON Building Enduring Relationships and Strong Communities
E - k-]
¥, CONSTRUCTION COMPANY 8625 Rendova Strset 1E
o P.0.Box 138
o . o Circle Pines, MN 55014
Lo 0 783.786.7711
. - F 763.785.2650
www.krausanderson.com

September 21, 2015

Dr. Paul Peterson, Superintendent
St. Peter Public Schools — ISD #508
100 Lincoin Drive

St. Peter, MN 56055

RE: New St. Peter High School BP #1 — St. Peter, MN
Contract Award Letter
Dear Dr. Peterson:

This letter is concerning the contract award for the above referenced project that was
bid on September 15", 2015,

Kraus-Anderson Construction Company has followed up with the bidder and verified
information. We submit the following lowest responsible bidder and their total bid
amount:

Work Scope Contractor, City, State Bid Amount
WS 31-A  Mass Dirt Merchant, inc. Base Bid: $1,971,335.00
Grading & Mankato, MN
Utilities

Total Contract Amount: $1,971,335.00

We have enclosed the Bid Tabulation sheets that reflect the bids received.

If you have any questions regarding this information, please do not hesitate to contact
me at 763-786-7711.

Very truly yours,

KRAUS-ANDERSONg CONSTRUCTION COMPANY

tmpon— .

Gary D. ens&m
Project Director
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forth in Minnesota state law from time to time. Evidence of such coverage shall be furnished to
the District or the City by each other as appropriate and as requested from time to time.

2. The City and the District shall develop joint maintenance standards for
maintaining parks, playgrounds, trails, parking lots and stormwater ponds. Each party shall be
responsible for its’ grounds and may enter into maintenance agreements with third parties,
including each other, to carry out its’ responsibilities under the joint maintenance standards.

3. Any revenues, from sources other than the City or the District
programming, that are derived from reservations, lease, or use of the facilities that are a part of
this agreement shall be paid to the entity confirming the reservation. Revenues received for use
of specific facilities shall accrue to the owner of the facility leased. The District and the City shall
be responsible for billing and collecting payments for the facilities it owns. Each entity may
establish a rental and provision of service policy independent of each other.

4. The District and the City shall each designate a person with the authority
to resolve conflicts in scheduling, use and cancelation and will inform the other party of their
respective designee and contact information, including cell phone. Either party may cancel any
event, activity or use of the recreational facilities respectively owned, as identified in Exhibits A
and B. Any cancellation made within 24 hours of an event scheduled for use of District property
must be made by the District's Activities Director. Any cancellation made within 24 hours of an
event scheduled for use of City property must be made by the City’s Director of Recreation and
Leisure Services. In the event of a use or cancelation decision, whereby the parties are unable
to agree about use or cancelation, the immediate supervisors of the Activities Director and
Director of Recreation and Leisure Services will be consulted and will make a final decision.

5. The City covenants and agrees it will use and occupy the District
premises identified in Exhibit B herein as permitted for within said exhibit for the purposes
stated, in a reasonably safe and proper manner and will not permit nor suffer any waste
thereon, and will maintain the premises in a reasonably orderly and sightly condition within the
standards to be adopted by the parties as set forth in Exhibit D.

6. The District covenants and agrees it will use and occupy the City
premises identified in Exhibit A herein as permitted for within said exhibit for the purposes
stated, in a reasonably safe and proper manner and will not permit nor suffer any waste
thereon, and it will maintain the premises in a reasonably orderly and sightly condition within the
standards to be adopted by the parties as set forth in Exhibit D.

7. Upon the termination of this agreement by the parties the City shall return
any personal or real property belonging to the District that it has in its’ possession to the District
and the City shall repair any damage it caused to the premises of District. The District shall
return any personal or real property belonging to the City that it has in its’ possession to the City
and the District shall repair any damage it caused to the premises of City.

8. Annual meetings shall be held between the representatives of the District
and the City to review any compliance or performance issues arising under the agreement

9. Both the District and the City agree not to assign or otherwise transfer
any of their respective rights and obligations under the terms of this agreement.

D



10. It is understood and agreed by and between the City and the District
hereto that subject to the provisions contained herein the premises identified in Exhibit A shall
be used in accordance with the City of Saint Peter Park use policies.

11. It shall be the general practice of the District and the City to provide their
respective recreational facilities identified in this agreement in Exhibits A and B to each other at
no charge when the use is for the benefit of residents of the City or the District. Except as
provided in a mutually developed and accepted reservation lease, neither party shall contract
with a third party to allow use of the other parties’ recreational facilities without written
permission of the other party.

12.
A. Alcohol and Tobacco Policy.

1. The District owned property shall be treated as “school
grounds” as contemplated by the alcohol control provisions of Minn. Stat. Sec. 624.701; and

2. District alcohol and tobacco policies and regulations,
consistent with Minn. Stat. Sec. 624.701, and any additions or amendments thereto, shall apply
to the School Grounds; and

3. The area shall be appropriately posted; and

4, The City shall withhold access from groups for alcohol or
tobacco violations.

B. Behavior Policies. The City acknowledges and supports ISD 508
behavior policies (including guns and weapons policy) and will use said policies during all use of
the District Property.

13. This agreement may be terminated with 365 days written notice from one
party to the other at the address provided below.

14. This agreement shall not be deemed or construed to be modified, amended,
rescinded, canceled or waived, in whole or in part, except by written notice signed by the
parties.

INDEPENDENT SCHOOL

DISTRICT NO. 508 CITY OF SAINT PETER

100 Lincoln Drive, St. Peter, MN 56082 227 S. Front Street, St. Peter, MN 56082
Mark Karlsrud Timothy Strand

Chair Mayor

Paul Peterson Todd Prafke

Superintendent City Administrator



ATTACHMENTS

EXHIBIT A
CITY LEGAL DESCRIPTION

EXHIBIT B
DISTRICT LEGAL DESCRIPTION

EXHIBIT C

ALLOCATION OF COMMON OUTDOOR FIELD EXPENSES

AND DESCRIPTION OF COMMON FIELDS

EXHIBIT C

ALLOCATION OF COMMON OUTDOOR FIELD EXPENSES

AND DESCRIPTION OF COMMON FIELDS

Activity District Responsibility City Responsibility
Multi-Use Field #1 100% 0%
Multi-Use Field #2 100% 0%
Multi-Use Field #3 100% 0%
Multi-Use Field #4 0% 100%
Multi-Use Field #5 0% 100%
Multi-Use Field #6 0% 100%
8 Tennis Courts 100% 0%
Softball Field #1 100% 0%
Softball Field #2 0% 100%
Baseball Field #1 100% 0%
Baseball Field #2 0% 100%

Irrigation
Landscaping
Signage

Park Amenities
Field Improvements
Turf Establishment
Trails

Design

CM Fee

Utilities

Pro Rata share based on area owned by each party

paid by respective property owner

paid by respective property owner

paid by respective property owner

paid by respective property owner

Pro Rata share based on area owned by each party

paid by respective property owner

Pro Rata share based on facilities responsible for by each party

Pro Rata share based on facilities responsible for by each party

Paid by each respective party based on current City policy
100%

EXHIBIT D
STANDARDS OF CARE AND MAINTAINENCE
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